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FIRST AMERICAN TRANSPORTATION TITLE INSURANCE COMPANY
EAGLE Protection® Aircraft Loan Policy of Title Insurance with Cape Town Protection

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE CONDITIONS AND THE EXCEPTIONS FROM COVERAGE CON- filed in the Public Records or Registered in the Cape Town Records. Your insurance
TAINED N SCHEDULE B, FIRST AMERICAN TRANSPORTATION TITLE INSURANCE COMPANY, o Louisiona corpora- ~ under this Covered Risk is limited to a- maximum dollar limit of liability of $25,000. |3
fion, herein called the Company, nsures, as of Date of Policy shown in Schedule A (or, to the extent expressly 22 Lack of priity of the fien of the Insured Mortgage over any Non-Possessory Lien or |
stated below, after Date of Policy), against actual monetory loss or damage, not exceeding () one hundred fwen- NOH'(O"W”SW Right or Inferest for services, |0b9f, material, or use of fuciitie§ aris- |
ty-five percent (125%) of the Amount of Insurance stated in Schedule A as fo Covered Risks 1- 19 and 22- M9 from an improvement, accommodotion, senvice or work provided to the Airarat

- . - whether:
|2n7su0[23 l(]l;) ri(ﬁa?o and 325,000, vy, oo Crered ks 20 and 11, v o e by e (a) the Non-Possessory Lien or Non-Consensual Right or Inferest arises prior fo or affer

Date of Policy; or

(b) the improvement, accommodation, service or work is contracted for or commenced | 2
prior o or after Date of Policy.

23.The invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage

COVERED RISKS

1. Title to the Aircraft being vested other than as stated herein.

2. Any defect in or lien or encumbrance on the Title including Registered Inferests, International
Interests, Title Reservation Agreements, Confracts of Sale and Prospective International Interests
as defined in the Cape Town Convention.

. Unmarkefable Title.

. Forgery, fraud, undue influence, duress, incompetency, incapacity or impersonation affecting the Title.

. Unauthorized transfers or conveyances of the Title by any person, corporation, partnership, trust,
limited liability company or other legal entity.

. The invalidity of any document upon which the Title is based because it was not properly exe-
cuted, sealed, acknowledged, notarized, delivered, filed or recorded in the Public Records or
Registered in the Cape Town Records.

. The invalidity of any document upon which the Title is based because it was executed under o
falsified, expired or otherwise invalid power of attorney.

. The invalidity of any conveyance or transfer of the Title because it was derived through a defec-
five judicial or administrative proceeding.

9. The invalidity of any conveyance or transfer of the Title derived through a decedent's esfafe.

10.Estate or inheritance tax ligns on the Title.

11.0thers having rights affecting Title to the Aircraft arising out of leases, contracts or options.

12 The invalidity or unenforceability of the lien of the Insured Mortgage upon the Title for any rea-
son including:

(a) Invalid execution of the Insured Mortgage because of forgery, fraud, undue influence, duress,
incompefency, incapacity or impersonation; and

(b) Unauthorized execution of the Insured Mortgage by any person, corporation, partnership,
trust, limited liability company or other legal entity or under o fulsified, expired or otherwise
invalid power of attorney.

13.The priority of any lien, encumbrance or any Registered inferest or right over the lien of the
Insured Morfgage.

14.Failure of the Insured Mortgage to be recorded in the Public Records.

15.Failure of the Insured Mortgage to be Registered.

16.The invalidity or unenforceability of any assignment of the Insured Mortgage, provided the DEFENSE OF ACTIONS
assignment is shown in Schedule A. : : : :

17.The fuilure of any assignment shown in Schedule A fo vest fitle to the Insured Mortgage in the lf:emT éﬂ(eo?]hirrl;snlgen o the Isured Nortgoe,osinsured, but only o the etent prvided
named Insured assignes free and clear of all liens. ' SSSNy,

18.The failure to cancel the national registration of the Aircraft on any Foreign Registry. >

19.Liens or encumbrances filed and recorded in the Public Records or the Cape Town Records against

£[  the Engines and Propellers.

= | 20.United States federal tax liens on the Title other than those covered by Covered Risk 10. Your

2| insurance under this Covered Risk is limited to @ maximum dollar limit of liability of $250,000.
21 State or local tax liens on the Title other than those covered by Covered Risk 10, that are not

son, including:
(a) forgery, fraud, undue influence, duress, incompetency, incapacity o impersonation;
(b) unauthorized execution of the Insured Mortgage by any person, corporation, part-
nership, trust, limited liability company or other legal entity or under a falsified,
expired or otherwise invalid power of attorney;
() forgery, after Date of Policy, of:
(i) any instrument purporting to subordinate, assign, release, terminate, discharge
or safisfy the Insured Mortgage; and
(ii) any instrument purporting to convey or encumber the Engines and Propellers
acquired by the Insured in the manner described in Section 2(a) of the
(onditions.

24. Any defect, lien, encumbrance, adverse claim or other matter first appearing in the
Public Records after the filing but before the recording in the Public Records of the
Insured Mortgage.

25. Any defect, lien, encumbrance, adverse claim or other matter affecting the Title first
appearing in the Cape Town Records after the consent of all necessary parties to the
registration and the registration of the Insured Mortgage but before the Insured
Mortgage is searchable in the Cape Town Records.

26. Forgery, after Date of Policy, of:

satisfy the Insured Mortgage; or
(b) any instrument purporting to convey or encumber Title acquired by the Insured in
the manner described in Section 2(a) of the Conditions.
27. Loss of priority of the lien of the Insured Mortgage to any lien, encumbrance, infer-
est or right Registered after Date of Policy.

The Company will also pay the costs, attomeys' fees and expenses incurred in defense of
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upon any right, fitle or interest of the debtor in the Engines and Propellers for any rea- |

(o) any instrument purporfing o subordinate, assign, release, terminate, discharge or | %2




EXCLUSIONS FROM COVERAGE
The following matters are expressly exduded from the coverage of this policy and the Company will not pay loss or damage,
costs, atfomeys' fees or expenses that arise by reason of:

1.
1
3.

The existence or violation of any Low relating to: (a) use or operation of the Aircraft or (b) environmental profection.
Any governmental police power or power of confiscation, forfeiture, expropriation, requisition or eminent domain.
Defects, liens, encumbrances, adverse claims o other matters:

() created, suffered, assumed or agreed to by the Insured Cloimant;

(b) not Known to the Company and either not recorded in the Public Records or not Registered in the Cape Town Records
at Date of Policy, but Known to the Insured Claimant, not disclosed in witing to the Company by the Insured Claimant
prior o the date the Insured Cloimant became an Insured under this policy and against which the Insured Cloimant's
Titlg s not protected by the provisions of Chapter VIII, Article 29 of the Cape Town Convention;

(c) resulting in no loss or damage to the Insured Claimant;

(d) atfaching or created subsequent to Date of Policy, except that this Exclusion 3(d) does not fimit the coverage
provided in Covered Risks 22, 23(c), 24, 25, 26 and 27;

(&) resulting in loss or damage that would not have been sustained if the Insured Cloimant had paid value for the Insured
Mortgage;

(f) arising or created as a non-consensual lien, interest or right or o Non-Consensual Right or Interest s defined under
the Cape Town Convention af o time when the Aircraft was under any Foreign Registry:

(q) filed or asserfed in any court outside of any state of the United States of America, the District of Columbia o the
Commonwealth of Puerto Rico;

(h) based on the Laws of any country other than the United States of America, except that this Exclusion 3(h) does not

limit the coverage provided in Covered Risks 2, 6, 18, 19 and 25;

(i) liens perfected without registration as provided in o decloration of a confracting state pursuant fo Chapter X, Artide
39 of the Cape Town Convention;

(1) bosed upon a change in the Law subsequent o Date of Policy: or

(k) attaching to the Aircraft after any change in the Airraft's type certfication by the Federal Aviation Administration or
the aviation authority of another country subsequent to Date of Policy that, for the first time, qualifies the Airaraft to
then be Registered.

. United States federal tax liens, except that this Exclusion 4 does not limit the coverage provided in Covered Risks 10 and

20.

. State or local tax ligns not filed in the Public Records or Registered in the Cape Town Records, except that this Exclusion

5 does not limit the coverage provided in Covered Risk 21.

.. Invalidity or unenforceability of the lien of the Insured Mortgage or claim thereof based upon usury, consumer protec-

fion, or any state "doing business" Law

. Rights or claims of the party or partes in possession, cusfody or control of the Aircraft af Date of Policy.
. Any claim of lien for services, labor, material, or use of fucilties arising from an improvement, accommodation, service

or work provided to the Aircraft in the states of Kansas, Maing or New Jersey.

.. Invalidity or unenforceability of the lien of the Insured Mortgage as to Engines or Propellers because the party executing

the Insured Mortgage did not have title fo or ownership of the Engines or Propellers.

CONDITIONS

DEFINITION OF TERMS.

The following terms when used in capitalized form in this policy mean:

(a) Aircraft - the structure and body of the airframe identified by the make, model, serial number(s) and, if applicable,
the U.S. registration number set forth in Schedule A or, in the alternative if applicable, the airframe o which is fraud-
ulently attached on Date of Policy the data plates bearing the make, model and serial number(s) set forth in Schedule
A, including the hull, cockpit, wings, vertical and horizontal tail section, together with engine or engines affixed fo
the irfrome af Date of Policy having less than 550 rated takeoff horsepower and propeller or propellers affixed fo
the airframe at Date of Policy having o capacity less than 750 rated tokeoff shaft horsepower but excluding Engines
or Propellers and appliances and spare parts as those terms are defined in 49 U.S.C. section 40102 (a) (11) and
(38) as amended but excluding all dato, manuals, records or logs.

(b) Amount of Insurance - the amount of insurance specified in Schedule A.

() Cape Town Convention - Convention on Interational Interests on Mobile Equipment and Profocol Thereto on Matters
Spedific to Aircraft Equipment as ratified and adopted by the United States of America on October 28, 2004.

(d) Cape Town Records - records available fo the public established in accordance with the Cape Town Convention.

(&) Date of Policy- the date specified in Schedule A.

(f) Engine(s) - the Engine(s) idenified by the make, model and serial number(s) shown in Schedule A.

(q) Federal Tox Lien Liabilty Limit - the maximum dollor limit of liability set forth in Covered Risk 20.

(h) Foreign Registry - any aircraft registry other than the aircraft registry of the United States and the registry created by
the Cape Town Convention.

(i) Insured - the party or parties named in Schedule A. The term Insured also includes:

(i) the owner of the indebtedness secured by the Insured Mortgage and each successor in ownership of the indsht-
edness except a successor who s an obligor under the provisions of Section 11(c) of these Conditions (reserv-
ing, however, all rights and defenses as fo any successor that the Company would have had against any pre-

N
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decessor Insured, unless the successor acquired the indebtedness as a purchaser for valug without Knowledge of
the asserted defect, lien, encumbrance, adverse claim or other matter insured against by this policy as ffecting
the Title); and

(ii) the parties designated in Section 2(a) of these Conditions.

(i) Insured Claimant - an Insured claiming loss or domage.

(k) Insured Mortgage - the Morigage shown in paragraph 3 of Schedule A.

(1) Intermational Interests - those interests defined in Article 1, Section (o) and Article 2 of the Cape Town Convention.

(m) Knowledge or Known - actual knowledge, not constructive, imputed or implied knowledge or notice to an
Insured by reason of the Public Records, the Cape Town Records or any other records that impart nofice of mat-
fers affecting the Tile.

(n) Low or Lows - low(s), by-low(s), ordinance(s), order(s), code(s), rule(s), decres(s) or govermmental regulation(s).

(o) Mortgage - chattel mortgage, lien, security agreement or other security instrument encumbering the Airraft,

(n) Non-Consensual Right or Interest - those rights or interests created under Chapter X, Article 40 of the Cape Town
(onvention.

(q) Non-Possessory Liens - liens, claims, charges or interests arising or reated pursuant to Low or contract under which
the claimant does not have or retain possession of the Aircraft ot the time enforcement of the lien, claim, charge or
inferest is being attempted.

(1) Propeller(s) - the Propeller(s) idenified by the make, model and serial number(s) shown in Schedule A.

(s) Public Records - records available to the public established in accordance with 49 U.S.C§ 44101, et. seq., and the

tules and regulations of the Federal Aviation Administration, Oklahoma City, Oklahoma.

1) Registered - registered in accordance with the Cape Town Convention.

) State Tax Lien Liability Limit - the maximum dollor imit of liability set forth in Covered Risk 21.

) Title - title to or ownership of the Aircraf.

w) Unmarketable Title - Title that is subject to an alleged or apparent matter, not excluded or excepted from coverage,

against which no duly licensed aircraft fitle insurance company, including the Company, would be willing fo provide
coverage fo o new purchaser, lessee and/or lender.

. CONTINUATION OF INSURANCE.

(a) Atter Acquisition of Title.
The coverage of this policy shall continue in force as of Date of Policy in favor of (i) an Insured who acquires all or
any fractional inferest in the Tifle by foredlosure, sheriffs sale, conveyance in lieu of foreclosure, or other legal man-
ner that discharges the lien of the Insured Mortgage; and (i) a transferee of the Airaraft so acquired from an Insured
corporation (provided the transfere is the parent or wholly-owned subsidiary of the Insured corporation) and their
corporate successors by operation of law and not by purchase, subject to any rights or defenses the Company may
have against any predscessor Insured.
(b) After Conveyance of Title.
The coverage of this policy shall continue in force as of Date of Policy in fovor of an Insured only so long as the
Insured (i) retains an interest in the Title, (ii) holds an indebtedness secured by a purchase money Mortgage given
by a purchaser from the Insured, or (i) shall have liabilty by reason of covenants of waranty made by the Insured
in any transfer or conveyance of the Title. This policy shall not continue in force in favor of any purchaser from the
Insured of ither an inferest in the Title, or an indebtedness secured by a purchase money Mortgage given to the
Insured other than the Insured Mortgage.
(¢) Amount of Insurance.
The amount of insurance ofter the acquisition or after the conveyance shall in neither event exceed the lesser of:
(i) the Amount of Insurance stated in Schedule A; or
(i) the omount dstermined as follows: (A) the sum of the following to the extent secured by the Insured Mortgage:
(1) amount of the principal of the indebtedness af the time of acquisition of the Tifle, (2) inferest thereon, (3)
late charges, (4) expenses incurred by reason of foreclosure, conveyance in liew of foreclosure or other legal
manner that discharges the lien of the Insured Mortgage, (5) amounts advanced pursuant to the Insured
Mortgage to assure compliance with Lawss, or to protect the lien of the Insured Mortgage prior to the time of the
acquisition of the Title, and (6) reasonable amounts expended to prevent deterioration of the Aircroft, reduced
by (B) the amount of all poyments made.
(d) Tax Lien Amount of Insurance.
The amount of tox ien liabiliy after the acquisition or after the conveyance shall not exceed 250,000 s to Covered
Risk 20 and $25,000 as to Covered Risk 21.

. NOTICE OF CLAIM TO BE GIVEN BY INSURED CLAIMANT.

The Insured shall nofify the Company promptly in writing in the event (a) of any litigation as set forth in Section 4(a)
below, (b) Knowledge shall come to an Insured hereunder of any claim of fitle or inferest that is adverse to the Tifle or
the lien of the Insured Mortgage, as insured, and that might cause loss or damage for which the Company may be liable
by virtue of this policy, or (c) the Title or the lien of the Insured Mortgage, as insured, is rejected as Unmarkefable. Time
is of the essence in relafion fo this Section. If prompt notice shall not be given to the Company, then all iability of the
Company as to the Insured shall terminate with regard to the matter or matters for which prompt notice is required; pro-
vided, however, that failure to notify the Company shall in no case prejudice the rights of any Insured under this policy
unless the Company shall be prejudiced by the failure and then only to the extent of the prejudice.



4. DEFENSE AND PROSECUTION OF ACTIONS; DUTY OF INSURED CLAIMANT

TO COOPERATE.

(a) Upon written request by the Insured and subject fo the options contained in Section 6 below, the Company, at its
own cost and without unreasonable delay, shall provide for the defense of an Insured in ltigation in which any third
party asserts o claim adverse to the Title or the lien of the Insured Mortgage, as insured, but only as fo those stafed
causes of action alleging a defect, lien, encumbrance or other matter insured against by this policy. The Company
shall have the right fo select legal counsel of its choice (subiject to the right of the Insured to object for reasonable
cause) to represent the Insured as fo those sfated causes of action and shall not be liable for and will not pay the
fees of any other legal counsel. The Company will not pay any fees, costs or expenses incurred by the Insured in the
defense of those causes of action that allege matters not insured against by this policy.

(b) The Company shall have the right, af s own cost, to institute and prosecute any action or proceeding or to do any
other act that in its opinion may be necessary or desirable to establish the Title or the lien of the Insured Mortgage,
s insured, or o prevent or reduce loss or damage to the Insured. The Company may take any appropriate action
under the ferms of this policy, whether or not it shall be liable hereunder, and shall not thereby conceds liability or
waive any provision of this policy. If the Company shall exercise its rights under this paragraph, it shall do so dili-
gently.

() Whenever the Company shall have brought an action o interposed a defense as required or permitted by the provi-
sions of this policy, the Company may pursue any lifigation to final defermination by a court of compstent jurisdic-
fion and expressly reserves the right, in its sole discretion, fo appeal from any adverse judgment or order.

() In all cases where this policy permits o requires the Company fo prosecute or provide for the defense of any action
or proceeding, the Insured shall secure to the Company the right to so prosecute or provide defense in the action or
proceeding, and all appeals related thereto, and permit the Company to use, at ifs option, the name of the Insured
for this purpose. Whenever requested by the Company, the Insured, at the Company's expense, shall give the
Company all reasonable aid (i) in any action or proceeding, securing evidence, obtaining witnesses, prosecuting or
defending the action or proceeding, or effecting settlement, and (i) in any other lawful act that in the opinion of the
Company may be necessary or desirable fo establish the Title or the lien of the Insured Mortgage, as insured. If the
Company is prejudiced by the fuilure of the Insured to furish the required cooperation, the Company's obligations fo
the Insured under the policy shall terminate, including any liabilty or obligation to defend, prosecute, or confinue
any litigation, with regard to the matter or matters requiring such cooperation.

. PROOF OF LOSS OR DAMAGE.

In addition to-and after the notices  required under Section 3 of these Conditions have been provided the Company, a
proof of loss or damage signed and swor to, or othenwise verified under oath, by the Insured Cloimant shall be furnished
fo the Company within 90 days after the Insured Claimant shall ascertain the facts giving rise to the loss or damage. The
proof of loss or damage shall describe the matter inured against by this policy that constitutes the basis of loss or dam-
age and shall sfate, to the extent possible, the basis of calculating the amount of the loss or damage. If the Company
is prejudiced by the failure of the Insured Claimant to timely provide the required proof of loss or damage, the Company's
obligations to the Insured under the policy shall terminate, including any liability or obligation to defend, prosecute, or
continue any ltigation, with regord to the matter or matters requiring such proof of loss or domage.

In addition, the Insured Claimant may reasonably be required fo submit to examination under oath by any authorized
representative of the Company and shall produce for examination, inspection and copying, at such reasonable times and
places as may be designated by any authorized representative of the Company, all documents, instruments, writings,
policies of insurance, records, books, ledgers, checks, comespondence, e-mails, disks, tapes, memoranda, and other evi-
dence whether bearing a date before or after Date of Policy, that reasonably pertain to the loss or damage. Further, if
requested by any authorized representative of the Company, the Insured Claimant shall grant permission, in witing, for
any authorized representative of the Company to examing, inspect and copy all documents, instruments, writings, poli-
cies of insurance, records, books, ledgers, checks, correspondence, e-mails, disks, fapes, memoranda and other evidence
in the custody or control of a third party, that reasonably pertain to the loss or damage. All information designated as
confidential by the Insured Claimant provided to the Company pursuant to this Section shall not be disclosed to others
unless, in the reasonable judgment of the Company, it is necessary in the administation of the claim. Failure of the
Insured Claimant to submit for examination under oath, produce other reasonably requested information or grant per-
mission fo secure reasonably necessary information from third parties as required in this paragraph, unless prohibited by
law or govermental regulation, shall terminate any liability of the Company under this policy as fo that claim including
any liability or obligation to defend, prosecute or confinue any litigation or proceeding.

6. OPTIONS TO PAY OR OTHERWISE SETTLE CLAIMS; TERMINATION OF LIABILITY,
In case of a cloim under this policy, the Company shall have the options set forth in paragraphs 6(a) and (b) below:
(a)To Pay or Tender Payment of the Amount of Insurance, to Purchase the Indebtedness, fo Pay
the Federal Tax Lien Liability Limit or to Pay the State Tax Lien Liability Limit.
(i) To pay or tendsr payment of the amount of insurance then remaining available under this policy, together with
any costs, attorneys' fees and expenses incurred by the Insured Claimant that were authorized by the Company

up to the time of payment or tender of payment and that the Company is obligated to pay;

(ii) To purchase the indebtedness secured by the Insured Mortgage for the amount owing thereon together with any
costs, atfomeys' fees and expenses incurred by the Insured Claimant that were authorized by the Company up
fo the time of purchase and that the Company is obligated fo pay.

If the Company offers to purchase the indebtedness as herein provided, the owner of the indsbtedness shl
fransfer, assign, and convey the indebtedness and the Insured Mortgage, together with any other collateral secu-
rfy, to the Company upon payment therefore;

(it) To pay or fender payment of the Federal Tox Lien Liability Limit; or

(iv) To pay or tender payment of the State Tax Lien Liability Limit.

Upon the exercise by the Company of any of the options provided for in (a)(i), or (i), ollliability and obligations to the
Insured under this policy, other than to make the payment required in those paragraphs, shall terminate, including any
liabilty or obligation to defend, prosecuts, or continue any liigation and the policy shall be surrendered to the Company
for cancellation.

Upon the exercise of the options provided for in (a) i) or (a)(iv), oll liability of the Company under Covered Risk 18 or
19, as applicable, shall terminge.

(b)To Pay or Otherwise Settle With Parties Other than the Insured or With the Insured Claimant.

(1) To pay or otherwise settle with other partes for or in the name of an Insured Claimant any dlaim insured against

under this policy, together with any costs, attomeys'fees and expenses incurred by the Insured Cloimant that were
authorized by the Company up o the fime of payment and that the Company is obligated to pay; or

(i) To pay or othenwise settle with the Insured Claimant the loss or domage provided for under this policy, together
with any costs, attorneys' fees and expenses incurred by the Insured Claimant that were authorized by the
Company up to the fime of payment and that the Company is obligated to poy.

Upon the exercise by the Company of either of the options provided for in (b)(i) or (i, the Company's obligations to the
Insured under this policy for the claimed loss or domage, other than the payments required to be mads, shall termi-
nate, including any liability or obligation to defend, prosecute or continue any ltigation.

. DETERMINATION AND EXTENT OF LIABILITY.

This: policy s a confract of indemnity against actual monetary loss or domage sustained or incurred by the Insured
(laimant who has suffered loss or damage by reason of matters insured against by this policy and only to the extent
herein described.
(a) The liability of the Company under this policy shall not exceed the least of:
(i) one hundred twenty-five percent (125%) of the Amount of Insurance stated in Schedule A, o, if applicabls, the
amount of insurance as defined in Section 2(c) of these Conditions; or
(i) the amount of the unpaid principal indebtedness secured by the Insured Mortgage as limited or provided under
Section 8 of these Conditions or as reduced under Section 9 of these Conditions, at the time the loss or damage
insured against by this policy occurs, together with interest thereon; or
(i) the difference between the valug of the Title os insured and the value of the Title subject to the defect, lien or
encumbrance insured against by this policy; provided, however, that this Section 7(a)ii) shall not apply when
the defect, lien, encumbrance or other matter insured against by this policy results in a fofal failure of the lien
of the Insured Mortgage fo attach o the Title.
(b) The amount offox lien liability shall nat exced 5250,000 as to Covered Risk 20 and 525,000 s fo Covered Risk 21.
() In the event the Insured has acquired the Title in the manner described in Section 2(a) of these Conditions or has
conveyed the Title, then the liability of the Company shall continue as set forth in Section 7(a) of these Conditions.
(d) The Company will pay only those costs, attoreys' fees and expenses incurred in accordance with Section 4 of these
Conditions.

. LIMITATION OF LIABILITY.

(o) If the Company establishes the Titls, or removes the allsged defect, lien or encumbrance, or cures the daim of
Unmarketable Title, or otherwise establishes the lien of the Insured Mortgage, all as insured, in a reasonably dili-
gent manner by any method, including settlement or ltigation and the completion of any appeals related therefo, it
shall have fully performed its obligations with respect to that matter and shall not be liable for any loss or damage
caused thereby.

(b) In the event of any litigation, induding litigation by the Company or with the Company's consent, the Company shall
have no liability for loss or damage until there has been a final determination by o court of compefent jurisdiction,
and disposition of all appeals related thereto, adverse to the Title or the lien of the Insured Mortgage, as insured.

(c) The Company shall not be liable for loss or damage o any Insured for liability voluntarily assumed by the Insured
in settling any claim or suit without the prior written consent of the Company.

(d) The Company shall not be liable for any indebtedness created subsequent to Date of Policy except for advances made
fo protect the lien of the Insured Mortgage and secured thereby and reasonable amounts expended to prevent dete-
riorafion of the Aircraff



9. REDUCTION OF INSURANCE; REDUCTION OR TERMINATION OF LIABILITY.

(a) Al payments under this policy, except payments made for costs, attoreys' fees and expenses, shall reduce the
amount of insurance then remaining available pro tanto. However, any payments made prior fo the acquisition of
the Title as provided in Section 2(a) of these Conditions shall not reduce pro tanto the amount of insurance then
remaining available under this policy except to the extent that the payments reduce the amount of the indsbtedness
secured by the Insured Mortgage.

(b) All payments under this Policy for coverage provided by Covered Risk 20 and Covered Risk 21 shall reduce, as applic-
able, the Federal Tox Lien Liobilty Limit and the State Tox Lien Liability Limit pro tanto.

() Payment in part by any person of the principal of the indebtedness, or any other obligation secured by the Insured
Mortgage, or any voluntary partil satisfaction of the Insured Mortgage, to the extent of the payment or satisfaction,
shall reduce the amount of insurance then remaining available pro fanto. The amount of insurance then remaining
available may thereafter be increased by accruing inferest and advances mads fo protect the lien of the Insured
Mortgage and secured thereby, with interest thereon, provided in no event shall the amount of insurance then
remaining available exceed one hundred twenty-five percent (125%) of the Amount of Insurance.

(d) Payment in full by any person or the voluntary satisfaction of the Insured Mortgage shall terminate all iabilty of the
Company except as provided in Section 2(a) and Section 9(b) of these Conditions.

10. PAYMENT OF LOSS.
When liability and the extent of loss or damage has been definitely fixed in accordance with these Conditions, the loss
or damage shall be payable within 30 days.

11. SUBROGATION UPON PAYMENT OR SETTLEMENT.
() The Company's Right of Subrogation.
Whenever the Company shall have settled and paid a cloim under this policy, all right of subrogation shall vest in
the Company unaffected by any act of the Insured Claimant.

The Company shall be subrogated 1o and be entitled to all rights and remedies that the Insured Claimant would
have had against any person or property in respect to the claim had this policy not been issued. If requested by the
Company, the Insured Claimant shall transfer to the Company, in o form satisfactory to the Company, all rights and
remedies against any person or property necessary in order o perfect this right of subrogation. The Insured Claimant
shall permit the Company to sus, compromise or settle in the name of the Insured Claimant and to use the nome
of the Insured Cloimant in any transaction or ltigation involving these rights or remedies.

If o payment on account of a claim does not fully cover the loss of the Insured Claimant, the Company shall be sub-
togated fo all ights and remedies of the Insured Claimant after the Insured Claimant shall have recovered ifs prin-
cipal, interest, and costs of collection.

(b) The Insured's Rights and Limitations.
Notwithstanding the foregoing, and provided the priority of the lien of the Insured Mortgage or s enforceability is
not affected, the owner of the indsbtedness secured by the Insured Mortgage may release or substitute the personal
liability of any debtor or guarantor, or extend or otherwise modify the terms of payment, or release a portion of the
Aircraft from the lien of the Insured Mortgage, o relese any other collateral security for the indsbtedness.

When the permitted acts of the Insured Claimant occur and the Insured has Knowledge of any claim of fitle or infer-
est adverse to the Title or the priority or enforceability of the lien of the Insured Mortgage, as insured, the Company
shall be required to pay only that part of any loss insured against by this policy that shall exceed the amount, if any,
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lost to the Company by reason of the impairment by the Insured Claimant of the Company's right of subrogation.
(¢) The Company's Rights Against Non-Insured Obligors.

The Company's right of subrogation against non-insured obligors shall indluds, without limitation, the rights of the

Insured fo indemnities, quarantees, other policies of insurance or bonds, notwithstanding any terms or conditions

confaingd in those instruments that provide for subrogation rights by reason of this policy.

The Company's right of subrogation shall not be avoided by acquisition of the Insured Mortgage by an obligor who
acquires the Insured Mortgage as a result of an obligation contuined in an indemnity, guarantee, other policy of
insurance, or bond and the acquiring obligor will not be an Insured under this policy, notwithstanding Section 1(b)(i)
of these Conditions.

12. LIABILITY LIMITED TO THIS POLICY; POLICY ENTIRE CONTRACT.

(o) This policy together with ll endorsements, if any, attached hereto by the Company is the entire policy and contract
between the Insured and the Company. Without imiting the foregoing, all prior or contemporaneous oral agree-
ments, understandings, representations and statements are merged herein and shall be of no further force or effect
In interprefing any provision of this policy, this policy shall be construed as a whole.

(b) Any claim of loss or damage, whether or not based on negligence that arises out of the status of the Title or the
lien of the Insured Mortgage or of any other matters insured against by this policy or by any action asserting such
claim, shall be restricted fo this policy.

(c) Any modification, amendment or alteration of the terms of this policy shall be effective only if made by o witten
endorsement attached to this policy and signed by any President, Vice President, Secrefary, Assistant Secretary, val-
idafing officer o other authorized signatory of the Company.

(d) Each endorsement attached to this policy at any time is made a part of this policy and is subject o all of the terms
and provisions hereof. Unless otherwise expressly set forth in the endorsement, it shall not (i) modify any of the
ferms and provisions of this policy or other endorsements (i) extend the Date of Policy or the date of any endorse-
ments, or (il increase the amount of insurance.

13. NO JURY TRIAL.
In any lowsuit filed against the Company concerning any aspect of coverage under this policy, the Insured Claimant s
permitted only to have the cose heard by a judge and not by a jury.

14. CHOICE OF LAW.
Except when the fedsral fow of the United States of America must be applied, resolution of any dispute under this Policy
shall be dstermined by the application of the Low of the state in which this policy was issued.

15. CHOICE OF FORUM.
Any lowsuit filed against the Company sesking to enforce rights against the Company under this policy must be filed in
a proper court located within the sfate of Louisiana, which state is the domicile of the Company, or the state in which
this Policy was issued if other than Louisiana.

16. SEVERABILITY,
In the event any provision of this policy is held invalid or unenforceable under applicable law, the policy shall be deemed
not fo indlude that provision and all other provisions shall remain in full force and effect.

17. NOTICES, WHERE SENT.
All notices required to be given the Company and any statement in writing required fo be furnished the Company shal
include the number of this policy and shall be addressed to First American Transportation Title Insurance Company, ¢/o
First American Title Insurance Company, 1 First American Way, Santa Ana, California 92707, Attention: Claims
Department, Phong: 800-854-3643 or to the office that issued this policy.

FIRST AMERICAN TRANSPORTATION
TirLE INSURANCE COMPANY

a Louisiana Corporation

BY | PRESIDENT
- John N. Cashon

ATTEST u@ C \) SECRETARY
/ -—QMU-\,\ Peter C. Keenan
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